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Effects on US economy if Canada does not sign the new NAFTA bill
	The North America free trade Agreement (NAFTA) was signed in 1982 by Canada, Mexico, and the United States to establish a free trade bloc among the three countries. The trade agreement was signed in 1994 by the three countries which led to the lifting of major trade tariffs across the three countries. The main purpose of the agreement was to remove barriers of trade between the three countries and enable cross-border movement of goods and services (Amadeo, 2018). 
In January 2018 president Donald trump prosed renegotiation of North America free trade Agreement that is the new NAFTA where he proposed that goods imported into the US must use more raw materials from the US that is steel, aluminum, textile, chemicals and auto parts. President trump also proposed that companies manufacturing cars must manufacture at least 75% of the car’s value in the United States which was previously at 62.5%. 40 to 45% of the car must be made by American workers earning at least 16 dollars per hour (Amadeo, 2018). However, Canada being the leading producer of steel in the trade block is against the new agreement.
[bookmark: _GoBack]The main shaping of Canada’s modern economy emanated from signing the deal with the United States. However, the deal can be scrapped without ruining the Canadian economy. The US will be highly affected by the collapse of this deal than Canada. The Canadian Prime Minister, Justin Trudeau said that the deal is not in any pillar of Canadian economy thus its collapse is not going to have a big impact to the economy in any way.  During a conference in Chicago, Mr. Trudeau said that is fully supporting the deal but is not going to support the demands that have been put forth by Mr. Trump of keeping the three-countries trade pact. 
If Canada does not sign the new North America trade Agreement then it means that America will lose the market for its exports. In 2015 the US exported goods worth 419 billion dollars to Canada and Mexico. Among this 22 billion dollars were spare parts exported to Canada from the United States (Irwin, 2017). By cutting these exports from the US it will mean the loss of jobs for the American citizens who were involved in the manufacturing of these exports and also the loss of revenue for the country as well.
Good exported by the United States to the world are manufactured with raw materials and supplies from the NAFTA members with Canada being the major supplier. Importing of raw materials and supplies from Mexico and Canada makes the export products from the United States more competitive as it is cheaper as compared to buying them locally. The US gets 14.5% of the value of its exports from Canada  (Frank Lavin, 2018).
US industries that mostly depend on imported supplies are metal and metal products manufacturing industries, chemical industries and the transportation industry. In the NAFTA bloc, Canada is the leading producer of this supplies and raw materials. Therefore if Canada does not sign the new trade agreement the export industry in the US will suffer the increased cost of production leading to lower profit margins and low revenue generation. This may also increase the cost of products making consumers look for alternative products.
President Donald Trump recently proposed a bilateral trade between the United States and Mexico as compared to the multilateral trade between the NAFTA members. The bilateral trade between Mexico and the US is to be enacted if Canada does not sign the new North American Free Trade Agreement (BOTTONI, 2018). The bilateral trade between Mexico and the United States will have a number of benefits to the US economy including job creations for the US citizens. A bilateral trade between the US and Mexico will create new jobs for the American citizens in accordance to Donald Trump’s conditions for Auto manufacturing companies where he states that 40-45% of the cars imported must be made by American citizens earning at least 16 dollars per hour (Amadeo, 2018). This will increase revenue generation for the US government.
	Bilateral trade between the United States and Mexico will also create a market for goods manufactured in the United States. With Mexico neighboring the United States with 2000 mile border the cost of transporting goods to and from Mexico will be highly reduced which will, in turn, reduce the cost of doing business between the two countries. This will give the American products an upper hand in the market as compared to imports from other countries. The bilateral trade between Mexico and the United States will also include importation of labor from Mexico for the American industries which will in provide affordable labor resulting to reduced cost of production. Reduced cost of production will lead to increased profit margins and also increased revenue collection for the government
	In conclusion, the new North American Free Trade Agreement that was proposed by President Donald Trump is set to compensate for the trade deficit in the US economy by exporting more products to the NAFTA members than the US imports. This is evident in the raising of the motor vehicle value manufactured in the US from 62.5% to 75% for all imported cars. Also for other imported goods President Donald Trump requires that supplies and raw materials supplied should come from the United States. This is the main reason why Canada is reluctant to sign the new NAFTA.
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